Dear Client:
The mid-term elections are over, and everyone can claim victory over some of the results and
dismay over others. Most importantly, what might the results mean for the economy and for your
investment portfolio?
You can expect to see gridlock in Washington, D.C. With Democrats in control of the House of
Representatives, they can block any legislation proposed by the president. And any legislation
approved by the House will likely either be voted down in the Republican-controlled Senate or
ultimately vetoed by President Trump. So, expect to see little legislation that might have a
material effect on the economy.
Wall Street hates uncertainty, and this election has made it clear there’s going to be gridlock in
Washington. Status quo means no new tax laws, no new environmental or economic
restrictions, no surprises. Business can focus on business, instead of worrying about what might
be coming next from the nation’s capital.
Wall Street certainly responded favorably to the election’s outcome on the day after the election.
And it’s not just Wall Street that’s feeling good. The latest Money Anxiety Index, just published,
is at its lowest level since November 1968.1 Many Americans are feeling better about money
than at any time in their lives — probably including you.
But as exciting as this all may be, you might be scratching your head because, with all the ups
and downs, your account value may not have risen over the past year. Well, that’s because the
year-to-date performance of the investment markets have been low or even negative (as noted
below):

So, what does all this mean for your investment strategy going forward?
It means nothing at all. Let’s keep in mind that the markets have been enjoying rising prices for
10 years — the longest-running bull market in U.S. history.2 So it’s natural for securities prices
to hit rough patches or stall for a while, and that’s what we're experiencing right now.
Nevertheless, most national economic indicators are still pointing up. The unemployment rate is
at the lowest since 1969,3 wage growth is the highest in 9 years,4 GDP growth this year has
been the strongest in four years,5 and we see little reason to believe any of this will change
anytime soon — especially since little interference or distraction is expected to come from
Washington.
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Your portfolio has been designed based on your goals, and if those goals haven’t changed, then
you should continue doing what you’re doing. Stick with your portfolio and continue adding to it
as best you can. And if substantive changes are needed, you can be sure that we’ll let you
know.
We are honored that you have chosen us to be your partner. Please let us know if you have any
questions or concerns.
Regards!

Ric Edelman
Founder and Chairman, Financial Education and Client Experience
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